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A MULTI-LAYERED CRISIS UNFOLDS
IN THE SPANISH STATE.

The serious health crisis currently taking place in the Spanish State is exacerbated by
economic, social, territorial, ecological and political crises and an institutional crisis

provoked by Juan Carlos I’s escape to the United Arab Emirates ·  Tensions between PSOE
and Unidas Podemos in the coalition government are becoming increasingly apparent at a

time when approval of the annual budget is the main challenge facing the government.

 Sato Díaz | @JDSato
Article completed on 15/09/2020

2020 is drawing to a close; a year that will go down in history for the omnipresence of the COVID-
19 pandemic. The coronavirus has shaken the world’s very foundations. Six months after the WHO
declared  the  pandemic  in  March,  it  remains  impossible  to  grasp  not  only  the  medical  and
humanitarian consequences of the pandemic for our planet, but also its economic, social, political,
ecological, philosophical and cultural impacts. COVID-19 has tainted everything and it appears that
it will continue to do so, at least in the short term.

In the Spanish State, one of the worst-hit countries in percentage terms, the pandemic has exploded
like a bomb, plunging the country into a multi-layered crisis with extremely serious consequences
whose full extent remains to be seen. The crisis has touched every corner of society and can only be
understood from a multidisciplinary approach encompassing different perspectives. As well as the
crises occurring as a direct result of the pandemic, such as the health crisis, the economic crisis
caused by differing degrees of lockdown, which have paralysed much of the country’s economic
activity, and the social crisis provoked by economic decline, there are other crises with a clear
structural component which is unique to Spain and reflects its peculiarities.
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In this  regard,  the series  of  analytical  articles  that  we have  published throughout  the year  has
explored some of the deeply rooted problems inherent to the Spanish sociopolitical system. These
problems have been aggravated by the situation resulting from COVID-19. A poorly diversified
economic and productive model concentrated on sectors offering little added value, such as mass
tourism and the  associated  hotel  and construction industries,  has  made the Spanish State  more
sensitive to the international economic collapse than its neighbouring countries. On the other hand,
the country was hit  particularly hard by the crisis  that  followed the 2008 financial  crash,  with
worrying levels of inequality and poverty compared to other European Union states, and has now
been struck again in a double blow for the poorest social classes, who are among the most severely
affected.

On the political front, the first coalition government (made up of PSOE and Unidas Podemos) has
been forced by the pandemic to radically change its roadmap. As we have analyzed in this series of
articles, the coalition government declared a state of alarm on 14 March and took full control of the
pandemic  through  a  central  command.  There  were  constant  tensions  between  the  ministries,
revealing the two currents at work within the Council of Ministers: the leftism of Unidas Podemos
and some socialists and the markedly neoliberal spirit of some sectors of PSOE. The government
was able to implement a series of social measures, the so-called “social shield”, following intense
internal debate. Some of these measures, such as the Minimum Income Guarantee, which was sold
as  the  standout  measure,  have  been  beset  by  problems  and  are  failing  to  reach  the  most
impoverished families. A real tragedy.

The  single  command  concentrated  all
powers  in  the  central  government  during
the state of alarm, which revived territorial
tensions  (chronic  in  these  latitudes)  in
Parliament.  The  coalition  government  is
backed  by  a  parliamentary  majority  that
facilitated the January inauguration, which
encompasses  peripheral  nationalist,  pro-
independence  and  regionalist  parties.  The
presidential  attitude  adopted  by  Pedro
Sánchez  in  the  early  months  of  the
pandemic gave rise to new tensions within
this  plurinational  majority.  These tensions
grew beyond Congress, extending into the
central government's relationships with the governments of the autonomous communities. During
the  second  stage  of  the  pandemic,  from  May  and  June  onwards,  serious  deficiencies  in  the
management of some of these regional governments came to light when the state of alarm ended
and the de-escalation process gave the autonomous communities a more prominent role. 

In  short,  recent  months  have  shown  that  the  current
Spanish  territorial  model  lacks  sophistication  when  it
comes to reacting to complex situations in a manner that
reflects the plural character of the nation. It is neither a
centralist  state  nor  a  federal  one;  centripetal  and
centrifugal forces continue to collide in the ever-present,
ever-conflicting territorial question. It may appear that the
coronavirus  pandemic  has  relegated  the  territorial  and
national crisis to second place, but a brief review of the 
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results of the July elections in the Basque Country and Galicia clearly reveals the ongoing nature of
the crisis. In the Basque Country, 52 of the 75 seats in Parliament are now sovereignist after the last
elections. In Galicia, BNG, a leftist pro-independence party, won 19 MPs and became the second
force in Parliament, despite only having 6 MPs in the last legislature. In Catalonia, elections will be
held in the coming months. Despite internal disputes within the independence movement following
the  turbulent  events  of  2017,  polls  suggest  that  the  different  pro-independence  parties  would
produce an absolute majority even more convincing than the current majority.

The  right  and  far-right  have  become
more radical in recent months, targeting
the  coalition  government.  PP and  Vox,
the second and third political  forces in
Parliament,  viewed  the  pandemic  and
the  ensuing  crisis  as  an  opportunity  to
attempt  to  overthrow  the  government,
often  employing  undemocratic
strategies.  This  stance  from  the  most
right-wing sectors  of  Parliament  would
not be possible were it not for a media
system, based mainly in Madrid, which
has  opted  for  Trumpist  communication
strategies  and  seeks  to  launch  a
neoliberal,  centralist  offensive,
regardless  of  the  risk  of  encouraging

coup-like behaviour and providing a breeding ground for the growth of the far-right.

In Spain, the far-right cannot be separated from a Francoist sociology that persists in some sectors
of society and is particularly present in the economic, political, judicial and media elites of Madrid.
It is important, therefore, to draw attention to the persecution and harassment suffered by leftist and
pro-independence political leaders. The most striking case is that of the Second Vice President of
the Government of Spain and Secretary General of Podemos, Pablo Iglesias, and the Minister of
Equality, Irene Montero. For months, fascist groups have gathered every day outside their home to
insult them with complete impunity.

This  multi-layered  crisis  also  has  an  institutional  component:  these  institutions  were  already
exposed almost a decade ago, when the 15M movement erupted. Society proclaimed: "They do not
represent us". The monarchy is now at its lowest point since the king became head of state. King
Juan Carlos I fled Spain in August, dogged by legal scandals accusing him of collecting illegal
commissions, defrauding the Treasury and money laundering. After going missing for several days,
it was revealed that the United Arab Emirates dictatorship had taken him in.
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In  addition  to  the  crisis  of  the
monarchy,  the  degradation  of  the
Spanish  institutions  has  become
apparent in another case in recent
days:  new  revelations  have
emerged about the political  police
allegedly created by the former PP
Interior  Minister,  Jorge  Fernández
Díaz.  The  case  directly
incriminates  the  former  President,
Mariano  Rajoy.  The  use  of
National  Police  officers  to
investigate the former PP treasurer,
Luis Bárcenas, who had information about the party’s illegal funds, has set alarm bells ringing.
Political  police  were  also  used  to  spy  on  and  intimidate  political  rivals,  such  as  the  Catalan
independence movement and Podemos.  

The main opposition party’s failure to shake off its aura of corruption and instrumentalisation of the
resources  of  the  deep  state  for  its  own  benefit  is  a  symptom of  the  deterioration  of  Spanish
institutions. The fact that parts of the police force have been involved in these mafia-like practices
distances Spanish democracy from the democratic level of neighbouring countries. That the party
leading the opposition,  the PP, continues to block the renewal of the Governing Council of the
Judiciary, a body that appoints judges to relevant positions in the judiciary and whose mandate
expired around two years ago, provides further proof that the Spanish right wing has sufficient
mechanisms to avoid losing power even when it is defeated in elections. 

Clearly,  the  Spanish  State  is  heading  towards  an  abyss  with  no  apparent  exit.  These  multiple,
simultaneous crises are reflected in a societal state of mind that sees how its role models fail to meet
expectations  (as  in  the  case of  the  working classes  with regard  to  the  government’s  Minimum
Income Guarantee) or have taken advantage of the state and its institutions through corruption (such
as the behaviour of the monarchy and the cases involving the PP that continue to emerge). In short,
a moral crisis is devastating the Spanish State. The primary consequence of this crisis may well be
an increase in disaffection with politics, a trend which has been on the rise for months according to
the CIS (the Spanish Sociological Research Centre) and which can create monsters with which we
are already familiar. Politics continues at its own pace and appears increasingly isolated from the

dramatic situation facing vast swathes of
society.  This  situation  is  permeated  by
the  COVID-19  health  crisis,  which
continues to worsen.

The level of contagion is soaring again;
some  autonomous  communities  have
failed  to  fulfil  their  duties  in  terms  of
hiring contact tracers and strengthening
primary  health  care  facilities.  The
national government has passed the buck
to the regions and neglected to take the
reins  when  regional  governments  have
breached  their  responsibilities  and
obligations  in  the  fight  against  the

pandemic (the case of the Community of Madrid is particularly flagrant). The pressure on hospital
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capacity due to increased admissions of patients with COVID-19 is becoming quite serious and the
pressure on ICUs has risen notably. Health workers are entering the new wave of the pandemic
feeling tired and frustrated as they have not yet recovered from the first wave in the spring.

As  the  pandemic  gains  strength  again,
social  mobilisation  in  recent  months  has
been  minimal:  the  right  to  physical
assembly has been restricted in terms of the
number of people allowed to meet and fear
of  contagion continues  to  prevail.  Only  a
few encouraging mobilisations on specific
issues may be highlighted, given the recent
summer  break.  When  Juan  Carlos  I  fled
Spanish  territory  on  3  August,  small
protests  were  held  in  different  cities  over
the  following  days.  The  approach  of  the
new school year in September also focused
attention  on  the  demands  of  teachers,
students  and  other  members  of  the
educational community, who have mobilised within unions and as the “Green Tide”.  Student and
teacher strikes have been held in several regions. In Madrid, primary health care workers will also
be going on strike in the coming weeks.

Following this general introduction to the multi-layered crisis currently affecting the Spanish State,
we will now analyze some of the most important elements of this crisis in more detail. The coalition
government faces a major challenge in the coming weeks: to convince an immensely fragmented
Parliament to approve the annual budget. The budget must serve as a runway for the 140 billion
euros coming from the EU recovery fund, of which 72.7 billion will  be given in direct aid,  as
approved at the 22 July European summit. Economic and social reconstruction will be the main
political focus in the context of the multi-layered crisis described above. Let's analyze some key
aspects of the crisis.

Crisis of the Monarchy

On 18  March,  with  the  state  of  alarm and  a  drastic  lockdown  recently  decreed,  a  large-scale
cacerolada took place across the Spanish State. Citizens took to their balconies to express their
rejection of the monarchy and opposition to increasing evidence of the corruption of Juan Carlos I,
father of the current head of state, Felipe VI. On Sunday 15 March, a day after the state of alarm
was declared at  the height  of  the  health  crisis  and humanitarian  tragedy,  the Royal  Household
released a statement announcing that the incumbent king was renouncing his father’s inheritance.
The former king would also have his economic allowance withdrawn. Felipe VI had known for a
year that his father had designated him as a beneficiary of an offshore foundation in Panama called
Lucum and had taken no action until this tragic time for the Spanish population, when the news
would be more likely to go unnoticed.
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In recent years, most news reports about the monarchy have focused on alleged affairs or corruption
linked to the emeritus. This summer, taking advantage of the fact that many citizens switch off from
everyday  life  in  August  and  many  journalists  are  away  on  holiday,  Juan  Carlos  fled  Spanish
territory. The announcement was made by the Royal Household on 3 August; however, it was not
until two weeks later, on 17 August, that it was revealed that he was in the United Arab Emirates,
protected by a dictatorship denounced by international organizations for systematically violating
human rights, especially those of women. He has been there ever since, benefiting from a security
detail financed by the Spanish State. Juan Carlos I has disappeared from public life and it remains
unclear whether or not he will return to the Spanish State if summoned by the courts to testify for
the cases in which he is currently being investigated. 

 

The  Supreme Court  is  considering  reopening  a
case against him, his former lover Corinna Larsen
and six other people for allegedly committing up
to 13 crimes in a lawsuit filed by Izquierda Unida
and  the  Spanish  Communist  Party.  Meanwhile,
the case in Switzerland continues to progress and
it is thanks to this and to Larsen's statements (as
well as the research carried out by foreign media)
that  we  are  now  learning  about  the  appalling
alleged  actions  of  this  Spanish  royal.  These
actions shame monarchists and incite republicans
to bring an end to a parliamentary monarchy that
has been underpinned by opacity and has ensured that the powers of the state work in its favour for
decades.

Politically, this news has made the ground tremble, exacerbating a crisis that goes right to the very
top of the Spanish institutional architecture. Republican parties have called on Parliament to set up a
commission to investigate the matter without success. PSOE is acting once again as the main actor
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in propping up the so-called “78 Regime” and has closed ranks with PP and far-right party Vox to
paralyze any investigations in Parliament. The President of the Government and Secretary General
of PSOE, Sánchez, sent a letter to socialist activists after Juan Carlos I fled in August warning that it
was not the time to question the 1978 constitutional pact that  was founded on the parliamentary
monarchy. The main objective of PSOE and other resources of the so-called  “78 Regime” is to
distance Felipe VI from the cases linked to his father, Juan Carlos I. It is difficult to make such a
distinction, however, when the only reason why Felipe VI is currently head of state is that he is Juan
Carlos I’s son.

This  was  the  umpteenth
internal  tension  in  the
coalition  government.
Unidas Podemos, with Vice
President  Iglesias  at  the
helm,  has  labelled  the
emeritus’  departure  as  an
"escape" and has positioned
itself, after some hesitation,
in  favour  of  investigations
in  Parliament.  Unidas
Podemos and the parties in
this  left-wing  coalition  are
openly republican; however,

they do not think this is the right time to dig deeper into this crisis and believe instead that priority
should be given to improving the social conditions of the working classes at a time of economic and
social crisis. 

Even so,  the  Unidas  Podemos  parliamentary  group called  in  Parliament  for  the  CIS to  survey
Spanish public opinion on the issue, which has been overlooked for several years. The fact that IU
and the Spanish Communist Party (members of Unidas Podemos) are in government and are not
encouraging a republican mobilisation, as they traditionally have done, may be an additional reason
explaining  why a  major  protest  against  the  monarchy  has  not  occurred.   At  this  time,  special
mention must be made of the initiative led by 16 independent media outlets which have collected
the funds required (in record time and through crowdfunding) to conduct the largest survey on the
monarchy ever carried out in order to sound out public opinion. The survey will be overseen by
prestigious  sociologist
Belén  Barreiro,  former
president of the CIS. The
issue  of  the  monarchy is
proof  of  the  institutional
crisis  facing  the  1978
architecture  and  an
additional  element  in  the
multifaceted  crisis
sweeping  the  Spanish
State.  
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Towards a New Annual Budget

As we have noted above, the coalition government’s main task in the coming weeks and months is
to  negotiate  the  annual  budget.  This  is  the  first  time  that  the  Council  of  Ministers  has  been
composed of more than one party, resulting in differences of opinion regarding public finances. Two
political projects must be reconciled in order to draft the budget, before support is sought in a highly
fragmented Parliament. The government coalition has 155 MPs, while 176 seats are required for an
absolute majority.

This year’s budget is particularly important for several reasons. First of all, the Spanish State has
not renewed the budget since 2018, after past governments failed to obtain enough support to pass
their  budgets.  The budget  currently  in  force  was  prepared  by the  former  PP Finance  Minister,
Cristóbal Montoro. It is clearly outdated, as it does not take into account the pandemic and the
current economic and social crisis. Furthermore, the government’s new budget is intended to serve
as  a  runway  for  the  European  recovery  funds  approved  in  July,  providing  another  reason  for
updating the current budget. The budget that the coalition government manages to pass will be
highly significant in political  terms, as it  could be extended for several years once it  has been
approved, salvaging the coalition government’s term in office. Additionally, the budget will set out
the direction for rebuilding the country and overcoming the current economic and social crisis. The
budget now in force was drafted by a conservative government, whereas the current government is
described as progressive.

This has already led to controversy within
the  Council  of  Ministers.  Seeking  the
parliamentary  majority  required  to
approve  the  annual  budget,  the
government  can  look  left  and  to  the
majority that enabled its inauguration or
to the right to Ciudadanos. The economic
sector  of  the  government  led  by  PSOE
began negotiations with Ciudadanos even
before an agreement was reached with its
partner in government, Unidas Podemos,
arousing  angry  protest  in  leftist  ranks.
PSOE  and  Unidas  Podemos  are  now
negotiating  a  joint  budget,  which  will
soon be presented to Parliament.

Unidas  Podemos  is  aiming  for  the  budget  to  be  passed  with  the  same  majority  that  put  the
government  into  office.  In  the  words  of  Iglesias,  this  majority  would  represent  a  new  “State
Directorate” that  would  steer  the  government’s  project  for  the  Spanish  State  over  the  coming
decade. The participation of the Basque nationalist party and the Catalan, Basque and Galician pro-
independence parties in drafting the budget and their presence in this “State Directorate” would also
mean adopting a plurinational approach to resolving the territorial crisis. The forthcoming elections
in Catalonia make it politically difficult for ERC to support the budget for fear of appearing too
close to the state in the internal disputes wracking the independence movement. The dilemma faced
by ERC may be crucial in the Spanish political dance, tipping the balance between possibilism and
rupture in the coming months.
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It is relevant to note that ERC abstained in the investiture agreement, enabling Sánchez to enter
Palacio  de  la  Moncloa  with  an agreement  that  encompassed bilateral  negotiations  between the
central  government and the Government of Catalonia to find a political  solution to the Catalan
dispute. The two presidents, Sánchez and Joaquim Torra, met in Barcelona on 6 February. Since the
pandemic broke out, they have not continued their discussions. On 3 September, the President of the
Government  met  with  the  ERC  parliamentary  spokesman,  Gabriel  Rufián,  who  elicited  a
commitment that both governments would return to the negotiating table in the coming days. ERC,
the strongest party in Catalonia, has made dialogue with the state one of its flagship policies. It is
possible that ERC will decide to support the budget if the Spanish government demonstrates its
willingness to enter into dialogue, initiating a new stage in relations between Catalonia and the rest
of the state.

The  other  alternative,  preferred
by some sectors  of  PSOE,  is  to
reach  an  agreement  with
Ciudadanos. Since it has been led
by Inés Arrimadas, the party has
tried to move closer to the PSOE
on  some  matters  to  break  away
from the image of the reactionary
trio that it formed part of with PP
and  Vox.  The  rapprochement
between  PSOE  and  Ciudadanos
(a  member  of  the  European
liberal family which has a strong
Spanish  nationalist  component)
could  increase  in  scope.
Ciudadanos governs with PP and

external support from Vox in three autonomous communities: Madrid, Andalusia and Murcia, as
well  as  numerous  municipalities.  PSOE  was  the  most  voted  party  in  these  three  regions.  If
Ciudadanos  switched  its  alliances,  a  PSOE-Ciudadanos  bloc  could  be  created  to  cover  several
different regions.  For now, PSOE has offered Ciudadanos the presidency of the Community of
Madrid if it supports a vote of no confidence against Isabel Díaz Ayuso, the current PP president of
the region, whose vice president belongs to Ciudadanos.

For all  these reasons, there is more at stake in the budget than just the annual public finances.
PSOE, which has always tended to look to the right, is counterbalanced by Unidas Podemos, who
they need in order to govern given the current parliamentary numbers. Ultimately, this budget will
set out the direction of travel: will there be a move towards expansionary economic policies or a
further return to the neoliberal path to tackle the latest economic crisis?  

9

... the Spanish State has not renewed the budget since 2018. It is clearly 
outdated, as it does not take into account the pandemic and the current 

economic and social crisis.  

Pedro Sánchez welcomes the president of Ciudadanos, Inés Arrimadas, on 02/09/20 
(Photo: Moncloa)



Other Disputes in the Coalition Government

As we  have  described  in  this  series  of  articles,  since  the  coalition  government  took  office  in
January,  the differences between its  members,  PSOE and Unidas  Podemos, have become clear.
Disagreements have also emerged between PSOE ministers with social democratic leanings and
those more sympathetic to neoliberalism, led by the Minister of Economy, Nadia Calviño. These
differences have been resolved in personal meetings held by Sánchez and Iglesias, as the leaders of
the  two arms of  the  coalition.  In  this  way,  they have been able to  appeal  communicatively to
different sectors of society, ranging from the alternative left to social liberals, and despite initially
conveying an image of disunity, the executive has generally acted as one.

The  internal  disputes  present  within  the  government  became
apparent during the state of alarm, with discussions concerning
the measures to be implemented as part of the ‘social shield’,
and  tensions  have  continued  in  recent  weeks.  Besides  the
parliamentary agreements sought in order to support a majority
to  pass  the  annual  budget  (sometimes  with  Ciudadanos,
sometimes with ERC), other important issues have risen up the
agenda. These include the labour reform, the great bank merger,
the freezing of civil servant wages, the forthcoming increase in
the minimum wage and the rise in the retirement age. 
 

The  coalition  agreement  between
PSOE and Unidas Podemos refers
to  "repealing  the  2012  labour
reform"  passed  by  Rajoy’s  PP
government.  In  May,  controversy
arose  when  PSOE  negotiated  the
renewal of the state of alarm with
EH-Bildu  and  committed  to
repealing  the  labour  reform.  The
Socialists  withdrew  their
commitment several hours later to
harsh  criticism  from  Unidas
Podemos.  Major  unions  are  also
increasing  pressure  on  the
government,  such as  UGT,  which

has  historical  ties  to  PSOE.  The  Secretary  General  of  UGT,  Pepe  Álvarez,  stated  in  a  recent
interview that "the government isn’t that left-wing, it lacks the political will to repeal the labour
reform." 

While PSOE’s economic ministers in government do not believe that this is the right time to address
the issue, Unidas Podemos is already champing at the bit.  The parliamentary spokesperson and
general secretary of the Spanish Communist Party, Enrique Santiago, made a rousing statement on
social media on 13 September: "The time has come to dismantle the Rajoy government’s labour
reform." He cited objectives such as: "to acknowledge the scope of (trade) agreements, to recognise
the working relationships of false self-employed workers and to end precariousness." Santiago also
warned: "We will face many obstacles in achieving these goals". This is certainly true; the issue
may be one of main disagreements to come between the coalition partners.
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Another  of the most relevant  topics
of discussion in recent days has been
the  announcement  of  a  merger
between  two  of  Spain’s  largest
banks: CaixaBank and Bankia. While
pro-PSOE  media  and  socialist
leaders welcomed the announcement
(as  did  the  right  wing),  left-wing
activists were initially stunned before
speaking  out  against  this  financial
concentration.  It  is  important  to
recall  that  Bankia  (which  was
already  the  product  of  a  merger
between Caja Madrid and Bancaja from Valencia, among other entities) was bailed out during the
last financial crisis using government funds. Some parts of the left had hoped that the bank would
be transformed into a public bank, like those existing in other countries in Europe, since it was
bailed out with public money. 

The new merger, which is likely to be confirmed in the coming days, means that the three largest
banks in the country, Santander, BBVA and Caixa+Bankia, will hold almost 61% of the sector's
assets; an oligopolistic monster that will be difficult to control from the public sphere and which
could be detrimental to clients, who will have fewer options in a financial market that is already
concentrated in a small number of hands. Moreover, some economists predict that this absorption
would  entail  the  closure  of  branch  offices,  leading  to  dismissals  or  early  retirement  schemes.
Closing branch offices in small towns in rural areas could prompt companies and SMEs to move to
larger  cities  where  banking  services  are  available,  exacerbating  rural  depopulation.  The  gap
between urban and rural areas is one of the widest in the Spanish State today, with vast areas with a
very low population density and a shortage of services: the “empty Spain”. Incidentally, since the
elections in November last year, the “empty Spain” has been represented in Parliament by a deputy
from the party Teruel Existe (Teruel Exists), echoing one of the main issues deepening the territorial
crisis from another perspective.

On 10 September,  El País published an intriguing headline: "Government considers freezing civil
servants’ wages  in  2021".  A trial  balloon,  perhaps,  that  soon  led  several  ministers  to  make
declarations. Unidas Podemos denied the plans. The Minister of Consumer Affairs, the economist
and federal coordinator of IU, Alberto Garzón, described the measure as a "serious error". The First
Vice  President,  socialist  Carmen  Calvo,  also  denied  it.  Meanwhile,  the  Minister  of  Economy,
Calviño, and the Minister of Finance, María Jesús Montero, did not reject the possibility and the
Minister of Social Security, José Luis Escrivá, went one step further and described it as "logical".
This is another battle within the government that is likely to gain traction in the coming months.
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Montage of the Bankia and CaixaBank logos (Photo: eldebatedehoy.es)

The new merger (...) means that the three largest banks in the country, 
Santander, BBVA and Caixa+Bankia, will hold almost 61% of the sector's 

assets; an oligopolistic monster that will be difficult to control from the public 
sphere and which could be detrimental to clients, who will have fewer options 
in a financial market that is already concentrated in a small number of hands. 



The  Minister  of  Social
Security  himself
announced  in  a  recent
interview  that  the
government  is
considering  the
possibility of delaying the
age  of  retirement.  They
would  do  so  by  offering
bonus  payments  to
workers  employed
beyond the age stipulated
by  law,  between  65  and
67,  and  by  penalizing
early retirement.  He also

suggested reforms to the pension system, paving the way for private pension schemes. Of course,
Unidas Podemos immediately spoke out against the ideas proposed by their own coalition partners.
The Spanish Communist Party, which has two militant ministers in government, Garzón and the
Minister  of  Labour  Yolanda  Díaz  released  a  statement  condemning  Escrivá's  proposals  and
positioning themselves in favour of ensuring a pension system with a “fair  tax regime”. In the
statement,  they  also  remind  Escrivá  that,  in  the  coalition  agreement,  both  PSOE  and  Unidas
Podemos committed to revaluing pensions to reflect annual variations in the CPI. 

The latest dispute has been hinted at in rumours published by certain newspapers: the government is
reportedly considering a freeze on the minimum wage next year. Of course, Unidas Podemos denies
such a possibility, as this was one of the flagship policies in their manifesto. Ultimately, there is
evidence  of  an ideological  dispute  within  the  coalition government  as  to  how to tackle  a  new
economic and social crisis in the Spanish State. As we have seen, this crisis has numerous other
facets (political, institutional, territorial, etc.). 

PSOE  maintains  a  constant  inertia  towards  neoliberal
orthodoxy and towards satisfying sectors of state  power
which  have  a  uninational  concept  of  the  state.  Unidas
Podemos attempts to counteract this trend from the “alpha
party” in government and is aware that it must sometimes
“swallow toads” in order to influence other social policies
at  other  times.  However,  as  the  July  elections  in  the
Basque  Country  and  Galicia  demonstrated,  electoral
support for the coalition led by Iglesias has dramatically
fallen.  In Galicia, it  went from being the second largest
political force to losing all representation in Parliament. In
the  Basque  Country,  it  experienced  another  electoral
defeat.  Unidas  Podemos’  credibility  and  ability  to
persuade  the  coalition  government  to  implement  social
measures are at stake. The forthcoming annual budget will
also determine the future of the left.
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Retirees protest outside Parliament to demand decent pensions in October 2019 (Photo: rtve.es)
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